Chairman;;s Report

1. Introduction

On behalf of the Board of Directors of Al Kamil Power Company SAOG (the “Company”), | have the pleasure to
present the Chairman’s report for the quarter ended 31 March 2016.

2. Review of Operations for three months ended 31 March 2016

During the three months of the current year the plant achieved 99.74% commercial availability. During the
current period, the electricity exported to the grid was relatively higher than the electricity exported in the same
period in 2015 but the overall level of generation remained low as compared to previous years. However, since
the actual level of power generation fees are pass through in nature, this has no major effect on the Company's
net income.

As a result of effective cost control and steady reduction in finance cost, the Company achieved a net profit
during the 3 months ended March 2016 of RO 0.730 million which is 23% more as compared to RO 0.594
million during the same period of 2015.

During the first quarter of 2016, a combustion Inspection was conducted in respect of Gas Turbine GT1A. No
issue of concern that required immediate action was reported by the service provider, GE, the OEM of the gas
turbine. One new Generator Circuit Breaker was installed in the GT1A that will allow importing power to supply
the plant's auxiliaries when all units are not in service and hence increase the plant's reliability.

During the Annual Performance Test conducted on 21 April 2016, the plant successfully demonstrated power
generation capacity of 279.18 MW as opposed to 271.27 MW guaranteed under Power Purchase Agreement.

After confirming the final tariff for the extension period of PPA to Oman Power and Water Procurement
Company from 1 May 2017 to 31% December 2020, Oman Power and Water Procurement Company has

requested to supplement the extension period by one additional year from 31% December 2020 to 31%
December 2021. The Company has confirmed its acceptance.

3. Financial Results for three months ended 31 March 2016

a. Operating Revenue and Gross Profit
The Company achieved a turnover of RO 2.322 million and a gross profit of RO 0.993 million.

b. Operating costs
The operating costs were RO 1.329 million.

c. Administrative and General Expenses
Administrative expenses amounted to RO 0.09 million.

d. Financing Expenses
Net financing costs were RO 0.086 million, 46% lower than for the same period of 2015.

e. Net Profit & Earnings per share
The net profit for the period was RO 0.73 million, thereby giving an earnings per share of 8 Baiza for every
share with a face value of 100 baizas.

Future Outlook

The Company will strive to finalise with OPWP the extension of the Power Purchase Agreement upto the end
of 2021, in a manner which is beneficial to all stakeholders.

Plant availability is expected to remain high.

Finally, Lwould like to take this opportunity to extend our sincere gratitude to His Majesty Sultan Qaboos Bin




