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Chairman’s Report 
 
1. Introduction 
 
On behalf of the Board of Directors of Al Kamil Power Company SAOG (the “Company”), I have the 
pleasure to present the Chairman’s report for the period ended 30 September 2021. 
 
2. Review of Operations for the nine months ended 30 September 2021 
 
During the nine months of the current year the plant achieved commercial availability of 94.11%, as 
against commercial availability of 100% during same period in 2020. The plant load factor for the period 
was 4.2% as against load factor of 0.12% during same period in 2020. However, since the actual level 
of power generation fees are pass through in nature, this has no major effect on the Company’s net 
income. The commercial availability for the period was dented by the outage incident of GT1B. The 
estimated financial impact of the outage is estimated at around RO 300 k. With concerted efforts with 
the Operator, the machine has since been repaired and returned to availability on 03 October 2021.       
 
The company, in close coordination with the Operator, is continuing to take all precautionary measures 
to deal with the Covid-19 pandemic to ensure safety of all staff and uninterrupted plant operations.  
 
As at 30 September 2021, the plant completed 6,648 days without “Lost Time Due to Accident” since 
inception, which is reflective of our continued internal focus on Health, Safety and Environment.   
 
3. Future Outlook 
 
The company had participated in OPWP‘s Power 2022 Procurement tender process for possible 
extension of PPA beyond 2021. OPWP, vide its letter dated 21 October 2021 notified the annulment of 
the Power 2022 tender process and also invited the company to participate in the spot market which is 
scheduled to go live by end of 2021. However, based on the study conducted by an independent 
consultant appointed by the company, the level of revenues that the company can expect to generate 
from the spot market will be negligible and hence will not be economically feasible for the company.  
 
Based on the above the company made an impairment assessment of its Property, Plant and Equipment 
and recognized in its financial statements for the period ended 30 September 2021, an impairment loss 
on PPE of RO 17.396 million.      
 
The Company posted a net loss of RO 14.72 million during the period ended 30 September 2021 
compared to net profit of RO 1.752 million during the same period in 2020. The variance was mainly due 
to impairment loss, inventory provisions and availability loss in 2021. 
 
The net loss incurred for the period has resulted in the company losing more than 50% of its share 
capital. The company will hence, pursuant to the provisions of the Commercial Companies Law, convene 
an Extraordinary General Meeting for adopting the necessary resolutions in this respect.    
 
4. Financial Results for nine months ended 30 September 2021 
 
a. Operating Revenue and Gross Profit 

The Company achieved a turnover of RO 5.895 million and a gross profit of RO 1.507 million.  
 
b. Operating costs 

The operating costs were RO 4.388 million. 
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c. Impairment Loss 
Impairment loss on PPE was RO 17.396 million. 

 
d. Administrative and General Expenses & Other income 

Administrative expenses amounted to RO 0.380 million and Other Income amounted to RO 0.133 
million. 
 

e. Taxation credit 
Taxation credit (due to reversal of Deferred Tax Liability) was RO 1.416 million  

 
f. Net Loss 

The net loss for the period was RO 14.72 million. 
 
 
Finally, I would like to take this opportunity to extend our sincere gratitude to His Majesty Sultan Haitham 
Bin Tariq Al Said and His Government for the encouragement and support they continue to provide to 
private sector investors.  
 
 
 
 
 
Frederic Claux 
Chairman 
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